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direction of the measures needed to place our currency system on a permanent
and stahle footing. From the very first, it has been fully recognised that a
gold standard with a gold currency must he the final goal of our currency
policy. As this has been doubted, I would trouble the Council i\ith a few
quotations.

" The Indian Currency Committee of 1898, presided over by the late Lord
Wolverhampton, then Sir Henry Fowler, whose recent death we *all deplore, after
pointing out that the Government of India fuvomed a gold standard with a
gold currency, observed : ' "We are in favour of making the British sovereign
a legal tender and a current coin in India. We also consider that, at the same
time, the Indian Mints should be thrown open to the unrestricted coinage of
gold on terms and conditions such as govern the three Australian Branches
of the Royal Mint,' The Finance Member of the Government of India, the
Hon'ble Mr. Clinton Dawkins, in his Finance Statement for 1900-01,
concluded an exposition of the change effected in the currency policy a few
months previously, with an important announcement. * It has been decided/
he declared, s to constitute a branch of the Royal Mint at the Bombay
Mint for the coinage of gold. The terms of 'the proclamation to be
issued under the Imperial Coinage Act have been settled, and we aue merely
waiting now until the Royal Mint has satisfied itself as regards the Mint
premises and appliances in Bombay. A representative of the Royal Mint is
starting this week for Bombay to report. The gold from the Mysore mines is
indeed already reaching us in anticipation of coinage, and we count upon
receiving an annual increment to our stock of gold of from 1J to 2 Bullions from
this source.* The whole scheme would seem to have fallen through and not a
single sovereign has been coined all these years. And indeed I doubt it'
sovereigns and half-sovereigns are the most suitable coins for Indin. I believe
that if a ten-rupee gold coin were minted it would rapidly become popular ia
the country. The nett receipts of gold into the country during the ten yeara
ending 1904-05 amounted to nearly 37 crores of rupees. In the last six years
they amounted to over 70 crores. The average nelt imports of gold during
the last ten years has been to the value of over 10 crores. If the Secretary of
State had confined his drawings to his own requirements on revenue account,
the amount and the value of gold that would have come to India would
have been considerably larger. A defence of this policy of selling Council
bills to meet trade requirements was attempted by the then Finance Member,
His Honour Sir Edward Baker, in the Financial Statement for 1906-1907.
f Since the closing of the Mints and the establishment of the gold standard,J
said the Finance Member, ' the only means of olGaining currency that was
open to trade, apart from the purchase of Council drafts aud transfers, was
to bring out gold to India. When, as is now the case, a sufficient stock of
gold has been accumulated in the currency reserve to make the standard
effective, and so long as gold is not to any large extent in active circulation
this method is wasteful; "for it involves the eventual reshipment of the
imports of that metal to Europe for the purchase of silver for coinage. To avoid
this result the policy of Government has be^n to sell Council drafts freely so as
to supply the trade "demand to the fullest extent up to the limit of our capacity to
meet tfiem. A recent development of this policy has taken the form of selling
telegraphic transfers against shipments of gold from Australia, which are thus
diverted from India to London/ I may say here that the gold standard reserve
fund at that time stood at 12} million pounds, whereas now it is nearly twenty
millions,             9

" It will thus be seen that every effort has been made to prevent gold from
coming to India on the plea that there is no use for it here. Every pound orer
and above the actual requirements of the Home charges which the Secretary
of State has drawn through Council bills is so muefi gold intercepted from
coming to India. The official apology which I have quoted above does not
convey the whole truth. It is well known that the main reason why gold is
not allowed to come to India is the pressure from the London money market,
whose interest it is to retain as much gold as they can in London. The Hon'ble
Sir Gruy Fleetwood "Wilson told us last year that it is not to the interest of
India to allow the London money market to be disturbed. But I submit, my